Wal-Mart!s Industrial Loan Company

Talking Points

In the spring of 2005, Wal-Mart applied for a license to opeaate an Indugrial LoanCorporation (ILC).
Theapplication mug beapproved by the FDIC and the state of Utah. To date, theapplicationis
pending. In the meantime, six states lowa, Maryland, Missouri, Wisconsn, Virginia, Vermont hawe
passed legidation prohibiting anyfuture Wal-Mart ILC fromopeating in thar states.

¥ A Wa-Mart Bank would pose a seriousthreat of driving local community banksout of busnesses,
asthey have doneto local grocery stores, drug stores, hardware stores, €etc.

¥ A Wa-Mart Bank could take capital out of local communities and refuse to make loansto local
busnesses.

¥ Wal-Mart saysthey are not getting into retail banking and testified in front of the FDIC that the
leases of banksalready existed in their stores, Qvere renewed at the discretion of the banksaloneO
However, areport by Reuters foundtha at least some banks could be renewed only if both the
banksandWal-Mart approve

¥ A Wa-Mart Bank would create a dangeousconcaentration of commercial andfinandal power.

¥ A Wal-Mart Bank would dwarf thebanks of other retail stores. Target@ FY 2006revenues of $52
billion were only onesixth thesize of Wal-Mart@." Other large companies with ILC@ Blike
Genera Electric and General Motors Dare only approximately hdf the size of Wal-Mart."

¥ Wal-Mart can not betrused with ourfinanda ingditutionsbecause they have failed to follow the
law in ssimple matters:

0o Wa-Martisinthelargest class action lawsuit in history, Dukesv. Wal-Mart. 1.6 million
current and former female employees are suing Wal-Mart for gende discriminaion on pay and
promotion."

o InCdifornia, Wal-Mart was systematically andillegdly denying lundh breaks to employees. In
December 2005,ajury awarded $172millionto 116,000 Cadifornia Wal-Mart employees
involved in thesuit.

0o Wal-Mart paid $11millionin March 2005to settle Dperation Rollback,Oa federal
investigation that foundhundedsof illega immigrants hired to clean Wal-Mart stores. The
pendty wasthelargest of itskind."

"'Wall Street Journal, Company Research, Wal-Mart Stores Inc, data for fiscal year ending January 31, 2006; Wall Street
Journal, Company Research, Target Corp., data for fiscal year ending January 31, 2006

i Wall Street Journal, Company Research, General Electric Co., data for fiscal year ending December 31, 2005; Wall Street
Journal, Company Research, General Motors Corp., data for fiscal year ending December 31, 2005

i Bloomberg News, “Wal-Mart Didn't Act on Internal Sex-Bias Alert, Documents Show,” 7/15/05

v Washington Post, “Wal-Mart to Pay $11 Million,” 5/19/05

11| p——"



Virginia Industrial Loan Company

Legislation

Virginia HB 195. Thisbill prohibits an indugrial loan company, chartered unde thelaws of
another state, from establishing and maintaining an office in Virginia onthe premises or property of an
affiliate of such company if the affiliate engages in commercial activities.

http://legl.state.va.us/cqi-bin/legp504.exe?061+ful+ CHAP0815

CHAPTER 815
An Act to amend the Codeof Virginia by adding sectionsnunbered 6.1-232.2 ande.1-232.3, relating
to indugrial loanassodationsand conpanies.
[H 195]
Approved April 6,2006

Beit enacted by the General Assembly of Virginia:

1. Tha theCodeof Virginiais amended by adding sectionsnumbered 6.1-232.2 and 6.1-232.3, as
follows:

n6.1-232.2. Commercial adivities of indugrial loan associations

A. Noindusdrial loanassodation chartered unde thistitle shall hawe an affiliate, asddfinedinae.1-
232.3, thatengagesin retail commercial activities.

B. Theprohibitionin subsection A shall notapdy to anyindugrial loanassodation with an affiliate
engagel in commercial adivities asof Janualy 1, 2006, provided that ownership of such indugrial
loanassodationis notthereafter tranderred to anoher companythat engagesin retail commercial
adtivities.

C. If the Commission determines that anyindugrial loanassodation or affiliate of such companyhas
violated this section, it shall order theindugrial loan assodation or affiliate to cease anddesist such
practices and comply with this section. The Commission may enforce conpliance with any such order
by theimpostion andcollection of such fines asare prescribed by 12.1-33.

@ 6.1-232.3. Offices of out-of-state indudrial loancompanies.

A. Asusd in this section:

"Affiliate" shall hawe the same meaning asset forth in @ 1841() of thefederal BankHolding Company
Act 0f 1956,12 USCx 1841 et seq., asamende.
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"Indudrial loancompany' shall hawe the same meaning as set forth in & 1841¢)(2)(H) of thefederal
BankHolding ConmpanyAct of 1956,12 USCxa 1841 et seq., asamended.

B. No indudrial loanconpany, chartered unde thelaws of anoher state, shall establish and maintain
an office in the Commonwealth on the premises or propety of an affiliate of such companyif the
affiliate engages in retail commercial activities.

C. If the Conmission determines that any indugrial loan companyor affiliate of such companyhas
violated this section, it shall order theindugrial loan companyor affiliate to cease anddesist such
practices andto conply with this section. The Commission may enforce compliance with any such
orde bytheimpostion and collection of such finesasare prescribed by @ 12.1-33.
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